CCE&R

COMMON QUESTIONS & PAGIHC COAST

WHAT YOU NEED TO KNOW

1. What are CC&R's?

CC&R’s, known as Covenants, Conditions, and Restrictions, are
legal limits of usage that can be placed on a piece of property
being sold. In terms of a homeowner’s association, they dictate
how the association operates and what rules the owners, ten-
ants, and guests must obey. Unless these rules conflict with
federal, state, or local laws, they are legally enforceable.

2. How are the CC&R's enforced?

California Law allows that either the association or an owner in
a common interest development may file a lawsuit asking the
court to enforce the CC&R’s. The law currently requires, with
some exceptions, that either the owner or the association must
offer to engage in some form of alternative dispute resolution
process before filing a lawsuit. You may wish to consult with

an attorney who specializes in this type of law if you are faced
with or contemplating an enforcement matter.

3. What happens when rules are broken?

If rules are broken, penalties might include fines,forced compli-
ance, or a lawsuit by the association. For example, if an owner
attempts to sneak in a large dog into a condominium unit de-
spite a rule specifying a maximum weight for pets, the owner
may be forced to get rid of the dog as well as pay fines or face
a lawsuit if necessary.

4. How can the rules be changed?

When it comes to the rules, many conflicts can arise and
someone may feel that the need for change is necessary. The
procedure for changing the rules should be explained in the
governing documents. A majority is often necessary for a
change, so it can be difficult to change the existing rules, es-
pecially if there is poor attendance at homeowner association
meetings.

5. What are the most important provisions in the
governing documents?

Review the association’s operating budget and make sure the
complex isn’t losing money. Ask for copies of any engineering,
architectural or structural inspection reports. Pay attention to
provisions governing the election of the board members, sub-
leasing and restrictions on remodeling your own unit.
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6. Do | need an attorney to explain the CC&R’'s to me?
It is wise to seek legal counsel for any questions regarding
the governing documents or rules of the association.
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